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October–December Full year

MSEK  2009 2008
Change

% 2009 2008
Change

%

Continuing operations       
Sales, including tobacco tax 6,409 6,141  25,483 22,793  
Less tobacco tax –2,864 –2,661  –11,279 –10,182  
Sales 3,545 3,480 2 14,204 12,611 13
Cost of goods sold –1,835 –1,747  –7,114 –6,437  
Gross profit 1,710 1,733 –1 7,089 6,174 15
Sales and administrative expenses –860 –930  –3,681 –3,384  
Share of profit in equity accounted investees 0 4  10 11  
Gain on sale of subsidiary and related assets – 73  – 73  
Operating profit 850 880 –3 3,417 2,874 19

Finance income 10 41  86 154  
Finance costs –121 –137  –529 –595  
Net finance cost –111 –97  –443 –441  

Profit before income tax 739 784 –6 2,974 2,433 22
Income tax expense –143 –97  –613 –342  
Profit for the period from continuing operations 595 687 –13 2,361 2,091 13

Discontinued operations       
Profit from discontinued operations, net after tax – 41  785 170  
Profit for the period 595 728 –18 3,146 2,261 39
Attributable to:       
Equity holders of the Parent 595 728  3,146 2,261  
Minority interests 0 0  1 1  
Profit for the period 595 728 –18 3,146 2,261 39

Earnings per share, basic, SEK       
  From continuing operations 2.52 2.75  9.67 8.30  
  Including discontinued operations 2.52 2.91  12.88 8.98  
  
Earnings per share, diluted, SEK       
  From continuing operations 2.51 2.75  9.66 8.29  
  Including discontinued operations 2.51 2.91  12.87 8.96  

Consolidated statement of comprehensive income October–December Full year

MSEK  2009 2008   2009 2008

Profit recognized in the income statement 595 728   3,146 2,261
Other comprehensive income       
Translation differences related to foreign operations 165 733   –222 820
Translation differences included in profit and loss 2 6   163 6
Effective portion of changes in fair value of cash flow hedges –24 –161   41 –184
Reclassification adjustments for gains/losses on cash flow hedges  
included in profit and loss – –   25 –
Actuarial gains and losses attributable to pensions, incl. payroll tax 1) –48 –952   –115 –952
Income tax relating to components of other comprehensive income 12 337   38 344
Total comprehensive income, net of tax 107 –38   –70 34
Total comprehensive income 703 690   3,076 2,296
Attributable to:       
Equity holders of the Parent 703 690   3,075 2,295
Minority interest 0 0   1 1
Total comprehensive income 703 690   3,076 2,296

1) During 2008 actuarial gains and losses were calculated only at year end

Consolidated income statement in summary
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Consolidated balance sheet in summary

MSEK  Dec 31, 2009 Dec 31, 2008

Intangible assets 3,792 4,702
Property, plant and equipment 2,525 2,458
Other non-current financial receivables1) 2,193 2,284
Current operating assets 5,296 5,732
Other current investments 1 1
Cash and cash equivalents 2,530 3,178
Total assets 16,337 18,355

Equity attributable to equity holders of the Parent 899 1,377
Minority interest 4 4
Total equity 903 1,381

Non-current provisions 1,301 1,281
Non-current loans 8,252 9,975
Other non-current financial liabilities2) 1,440 1,337
Current provisions 125 29
Current loans 1,002 743
Other current liabilities 3,313 3,609
Total equity and liabilities 16,337 18,355

1)	 Includes pension assets of 150 MSEK (134) and derivative financial instruments of 679 MSEK (1,064) used to hedge the Parent 
Company’s bond loans denominated in euro

2)	 Includes pension liabilities of 1,291 MSEK (1,298) and derivative financial instruments of 3 MSEK (-) used to hedge the Parent 
Company’s bond loans denominated in euro

Consolidated cash flow statement in summary January–December

MSEK  2009 2008

Operating activities   
Profit before income taxes 2,974 2,433
Adjustments for non-cash items and other 511 213
Income tax paid –507 –488
Cash flow from operating activities before changes in working capital 2,978 2,158
Cash flow from changes in working capital –67 –320
Net cash from operating activities 2,911 1,838
Investing activities   
Purchase of property, plant and equipment –471 –319
Proceeds from sale of property, plant and equipment 3 109
Purchase of intangible assets –16 –8
Acquisition of subsidiaries, net of cash acquired1) –63 –7
Proceeds from sale of subsidiaries, net of cash disposed of 1,577 155
Changes in financial receivables etc. 12 4
Changes in other current investments 0 5
Net cash used in investing activities 1,043 –61
Financing activities   
Changes in loans –1,020 –483
Dividends paid to equity holders of the Parent –1,024 –886
Repurchase of own shares –2,598 –996
Stock options exercised 51 62
Other –115 35
Net cash used in financing activities –4,707 –2,267
Net decrease in cash and cash equivalents –753 –491

Cash flow from discontinued operations   
Net cash from operating activities 219 142
Net cash used in investing activities –6 13
Net cash used in financing activities –51 42
Net increase in cash and cash equivalents 162 196

Cash and cash equivalents at the beginning of the period 3,178 3,439
Effect of exchange rate fluctuations on cash and cash equivalents –58 34
Cash and cash equivalents at the end of the period 2,530 3,178

1) � Acquisitions in 2009 pertain to Rocker Production AB acquired from Philip Morris International of 31 MSEK, investment of 23 MSEK in 
Swedish Match and Philip Morris International’s joint venture company and final payment for the acquisition of Havana Honeys’ assets 
of 8 MSEK. At the date of the acquisition of Rocker Production AB, the acquired company’s net assets amounted to 31 MSEK. Of the 
company’s assets, tangible assets accounted for 21 MSEK, inventories for 12 MSEK and other assets for 3 MSEK. Acquired liabilities 
amounted to 5 MSEK. If the acquisition had occurred on January 1, 2009, the Group estimates that net sales for the Group would have 
increased by 1 MSEK and net profit would have decreased by 2 MSEK
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Change in shareholders’ equity

MSEK

	 Equity 
attributable to 

holders of the Parent

	
Minority 
interest

	
Total  

equity

Equity at January 1, 2008 720 4 724
Adjustment for reclassification  
of pension plan IAS 19, net after tax 152 – 152
Adjusted equity at January 1, 2008 872 4 876
Total comprehensive income 2,295 1 2,296
Dividends –886 –1 –886
Repurchase of own shares –996 – –996
Stock options exercised 62 – 62
Cancellation of shares –18 – –18
Bonus issue 18 – 18
Share-based payments, IFRS 2 28 – 28
Equity at December 31, 2008 1,377 4 1,381

Equity at January 1, 2009 1,377 4 1,381
Total comprehensive income 3,075 1 3,076
Dividends –1,024 0 –1,024
Repurchase of own shares –2,598 – –2,598
Stock options exercised 51 – 51
Cancellation of shares –6 – –6
Bonus issue 6 – 6
Share-based payments, IFRS 2 18 – 18
Equity at December 31, 2009 899 4 903

Discontinued operations
In the third quarter Swedish Match discontinued Swedish Match South African operations. The 
South African operations primarily manufacture and sell pipe tobacco and nasal snuff and 
accounted for approximately 70 percent of the sales of the former pipe tobacco and accessories 
segment.

Analysis of the result from discontinued operations January–December

MSEK  2009 2008

Sales 489 551
Expenses –319 –338
Income taxes –13 –43
Capital gain from sale of discontinued operations 628 –
Profit from discontinued operations, net after tax 785 170
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Parent Company income statement in summary Full year

MSEK  2009 2008

Sales 2 1
Gross profit 2 1
Selling and administrative expenses –251 –285
Operating loss –249 –284
Result from participation in Group companies 6,006 3,651
Result from participation in joint venture –9 –
Net finance cost –1,008 –1,471
Profit after financial items 4,740 1,896
Appropriations 2 11
Profit before income tax 4,742 1,907
Income tax –164 7
Profit for the period 4,578 1,914

Parent Company statement of comprehensive income Full year

MSEK  2009 2008

Profit for the year 4,578 1,914
Other comprehensive income   
Effective portion of changes in fair value of cash flow hedges 41 –184
Reclassification adjustment for gains/losses on cash flow hedges in profit and loss 25 –
Income tax relating to changes in fair value of cash flow hedges –17 49
Other comprehensive income 48 –135
Total comprehensive income 4,627 1,779

Parent Company balance sheet in summary

MSEK  Dec 31, 2009 Dec 31, 2008

Intangible and tangible fixed assets 2 6
Non-current financial assets 51,190 51,528
Current assets 6,462 5,112
Total assets 57,654 56,646

Equity 23,229 22,148
Untaxed reserves 0 2
Provisions 25 16
Non-current liabilities 26,462 27,614
Current liabilities 7,937 6,866
Total liabilities 34,424 34,496
Total equity and liabilities 57,654 56,646
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Quarterly data
2009 2008 2007

MSEK Q4 Q3 Q2 Q1  Q4 Q3 Q2 Q1  Q4

Continuing operations             
Sales, including tobacco tax 6,409 6,737 6,648 5,690  6,141 6,033 5,832 4,786  6,275
Less tobacco tax –2,864 –3,130 –2,982 –2,303  –2,661 –2,759 –2,668 –2,093  –2,916
Sales 3,545 3,606 3,666 3,387  3,480 3,274 3,164 2,693  3,359
Cost of goods sold –1,835 –1,843 –1,812 –1,624  –1,747 –1,663 –1,633 –1,395  –1,798
Gross profit 1,710 1,764 1,854 1,762  1,733 1,611 1,531 1,298  1,561

 
Sales and administrative expenses –860 –892 –958 –970  –930 –808 –846 –799  –822
Share of profit in equity accounted investees 0 3 4 2  4 5 5 –3  –1
 850 874 899 794  807 808 691 496  738
Larger one time items                
  Gain on sale of subsidiary and related assets – – – –  73 – – –  –
  Gain on sale of real estate – – – –  – – – –  267
Operating profit 850 874 899 794  880 808 691 496  1,005

  
Finance income 10 35 14 27  41 39 33 40  53
Finance costs –121 –152 –122 –135  –137 –154 –150 –153  –138
Net finance cost –111 –117 –108 –108  –97 –115 –117 –113  –85

Profit before income tax 739 757 791 686  784 693 574 383  920
Income tax expense –143 –142 –168 –159  –97 –72 –95 –78  –177
Profit for the period from continuing operations 595 615 624 527  687 621 479 304  743

  
Discontinued operations              
Profit from discontinued operations, net after tax 0 705 41 40  41 50 38 42  48
Profit for the period 595 1,319 664 567  728 671 517 346  791
Attributable to:                
Equity holders of the Parent 595 1,319 664 567  728 671 517 346  791
Minority interest 0 0 0 0  0 0 0 0  0
Profit for the period 595 1,319 664 567  728 671 517 346  791

Sales by product area
 2009 2008 2007

MSEK Q4 Q3 Q2 Q1  Q4 Q3 Q2 Q1  Q4

Snus and snuff 1,101 1,093 1,087 969  1,035 964 926 801  949
Cigars 1,056 1,065 1,129 1,175  1,052 933 905 754  923
Chewing tobacco 233 280 314 284  260 237 227 210  222
Lights 422 388 387 377  407 401 371 345  402
Other operations 732 781 749 581  726 740 735 583  863
Total 3,545 3,606 3,666 3,387  3,480 3,274 3,164 2,693  3,359

Operating profit by product area
 2009 2008 2007

MSEK Q4 Q3 Q2 Q1  Q4 Q3 Q2 Q1  Q4

Snus and snuff 523 534 463 397  463 479 403 313  435
Cigars 179 190 281 286  205 187 183 111  194
Chewing tobacco 76 107 129 98  96 87 77 69  75
Lights 92 62 62 63  71 85 63 55  67
Other operations –19 –19 –36 –50  –27 –30 –37 –52  –33
Subtotal 850 874 899 794  807 808 691 496  738
Larger one time items            
  Gain on sale of subsidiary and related assets – – – –  73 – – –  –
  Gain on sale of real estate – – – –  – – – –  267
Subtotal – – – –  73 – – –  267
Total 850 874 899 794  880 808 691 496  1,005

Operating margin by product area*
 2009 2008 2007

Percent Q4 Q3 Q2 Q1  Q4 Q3 Q2 Q1  Q4

Snus and snuff 47.5 48.8 42.6 40.9  44.7 49.7 43.6 39.0  45.8
Cigars 16.9 17.9 24.9 24.3  19.5 20.0 20.2 14.7  21.0
Chewing tobacco 32.5 38.4 41.0 34.6  36.8 36.9 34.1 32.7  34.1
Lights 21.8 15.9 16.1 16.7  17.5 21.2 17.1 16.1  16.7
Group 24.0 24.2 24.5 23.4  23.2 24.7 21.8 18.4  22.0

*  Excluding larger one time items, but including restructuring charges for cigars of 45 MSEK in Q3 2009 and 29 MSEK in Q4 2009



Swedish Match produces and sells market-leading brands in smokefree tobacco products, cigars and lights products. The Company 
sells products across the globe, with production units in 10 countries. The world market for snus and snuff has grown significantly in 
value terms over the past several years, led by volume growth in the US. Markets for other product categories have been stable or 
declining. Swedish Match also distributes third parties’ tobacco products on the Swedish market. Swedish Match generates more 
than half of its sales and more than two thirds of its operating profit from snus/snuff and cigars. The Swedish Match share is listed 
on NASDAQ OMX Stockholm.

Swedish Match AB (publ)
SE-118 85 Stockholm, Sweden

Visiting address: Rosenlundsgatan 36 

Telephone: +46 8 658 02 00

Fax: +46 8-658 35 22

Corporate Identity Number: 556015-0756

www.swedishmatch.com


